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SUBJECT: LPDR INVITES ESSO TO BID ON SUPPLYING POL 

REF: VIENTIANE 0701 

1 . LAO CHARGE IN BANGKOK REQUESTED ESSO STANDARD 
THAILAND LTD. LATE APRIL TO CONSIDER SUPPLYING LPDR 
WITH POL, ACCORDING TO AMCIT ESSO MARKETING DIRECTOR 
TONY COCKCROET. ACCOMPANIED BY ESSO SUPPLY AND TRANS- 
PORTATION MANAGER SMIT LOSUWANAWONG, COCKCROET VISITED 
LPDR MAY 3 AND 4 TO DISCUSS THE PROPOSAL WITH KHAMTHA, 

DIRECTOR OE THE DEPARTMENT OF FOREIGN TRADE IN THE 
MINISTRY OE COMMERCE AND INDUSTRY. 

2. COCKCROET CALLED ON EMBASSY MAY 4 AND SAID THAT 
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KHAMTHA WAS EAGER TO KNOW ESSO PRICES BUT HAD NOT YET 
WORKED OUT DETAILS SUCH AS WHAT PRODUCTS AND IN WHAT 
QUANTITIES THE LAO WANTED TO BUY FROM ESSO. IN EARLY 
APRIL THE LPDR REQUESTED SWISS BUSINESSMAN CLO BARBIAN 
TO MAKE A BID ON SUPPLYING POL TO THE GOVERNMENT. 

BARBLAN DID NOT TAKE THE PROPOSAL SERIOUSLY BECAUSE HE 
EELT THE LAO MARKET WAS NOT LARGE ENOUGH FOR ANOTHER 
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SUPPLIER IN ADDITION TO SHF, I T. 

3. KHAMTHA TOLD COCKCROFT THAT THE LPDR WANTED ESSO 
TO SUPPLY POL EXCLUSIVELY TO THE GOVERNMENT, MEANING 
ESSO WOULD NOT BE INVOLVED IN INTERNAL DISTRIBUTION 
AND MARKETING. SHELL OIL LAOS, AS REPORTED REFTEL, 
BALKED AT A GOVERNMENT PROPOSAL THAT SHELL SUPPLY THE 
GOVERNMENT EXCLUSIVELY, WHICH WOULD HAVE ELIMINATED 
SHELL'S SUPPLY NETWORK TO PRIVATE DISTRIBUTORS. SHELL 
AND THE LPDR ARE STILL NEGOTIATING THE ISSUE AS WELL AS 
THE SHELL CONTRACT TO SUPPLY THE LPDR WITH POL FOR 
NEXT YEAR, ACCORDING TO SHELL DIRECTOR JOHN CROSSMAN. 
CROSSMAN TOLD EMBOFF IN EARLY MAY THAT THE CONTRACT 
NEGOTIATIONS WERE GOING WELL AND HE EXPECTED THAT THE 
CONTRACT WOULD BE FINALIZED IN TWO MONTHS TIME. 

4. COMMENT: WE ALSO BELIEVE THE LAO MARKET IS NOT 
LARGE ENOUGH TO SUPPORT TWO COMPANIES PROFITABLY. THE 
LPDR MAY HAVE REQUESTED SHELL'S COMPETITOR TO CONSIDER 
SUPPLYING POL AFTER THEY WERE JOLTED BY SHELL'S 
IMPLIED THREAT TO DISCONTINUE OPERATIONS IF SATISFAC- 
TORY CONTRACT NEGOTIATIONS WERE NOT HELD, AS REPORTED 
REFTEL. WE FEEL IT IS MORE LIKELY, HOWEVER, THAT THE 
LPDR IS PREPARING TO SIGN A YEARS CONTRACT WITH SHELL 
AND WOULD LIKE A COMPETITOR'S BID TO SEE IF SHELL'S 
PRICES ARE ACCEPTABLE. 
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